
San Diego’s
2009 Economic Outlook

Marney Cox, Chief Economist, SANDAG



USUS W&S Employment DecliningW&S Employment Declining
YY--OO--Y Change by MonthY Change by Month



USUS Unemployment Rate RisingUnemployment Rate Rising



USUS-- Retail Sales DecliningRetail Sales Declining
YY--OO--Y Change by Month, M$Y Change by Month, M$



USUS Negative Consumer Price IndexNegative Consumer Price Index
YY--OO--Y Change by MonthY Change by Month



USUS Total Federal Public Debt Has TripledTotal Federal Public Debt Has Tripled
YY--OO--Y Change by Month, M$Y Change by Month, M$



USUS Federal Funds Rate Federal Funds Rate 
Reduced to Reduced to ““0 0 -- .25.25””



USUS Money Supply is IncreasingMoney Supply is Increasing
YOY Change by Month, $BYOY Change by Month, $B



USUS Borrowing from Federal ReserveBorrowing from Federal Reserve
(Change Y(Change Y--OO--Y for monthly borrowings, B$)Y for monthly borrowings, B$)



USUS BanksBanks-- A Balance Sheet ProblemA Balance Sheet Problem

Change in Banks Market Capital In Billions $



SDSD Decline in Payroll Jobs  Decline in Payroll Jobs  
Change YChange Y--OO--Y by  Quarter Y by  Quarter 
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SDSD Decline in Payroll JobsDecline in Payroll Jobs
Change YChange Y--OO--Y by  MonthY by  Month
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SDSD Construction EmploymentConstruction Employment
Stabilizing Trend Stabilizing Trend ??, Change Y, Change Y--OO--Y by MonthY by Month
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SDSD Financial Activities EmploymentFinancial Activities Employment
Stabilizing Trend Stabilizing Trend ??, Change Y, Change Y--OO--Y by Month Y by Month 
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SDSD Less Venture Capital FundsLess Venture Capital Funds
Less Fuel for High Tech Jobs, M$ per YearLess Fuel for High Tech Jobs, M$ per Year
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SDSD HousingHousing--Reverse Wealth Effect Reverse Wealth Effect 
““Great Consumer ContractionGreat Consumer Contraction””, M$ per year, M$ per year
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SD OutlookSD Outlook--2009 Industry Talley Sheet2009 Industry Talley Sheet

PlusesPluses
DefenseDefense
ConstructionConstruction
Health ServicesHealth Services

MinusesMinuses
Retail ServicesRetail Services
HighHigh--Tech ClustersTech Clusters
Financial ServicesFinancial Services
AgricultureAgriculture



SD OutlookSD Outlook--2009 More Job Losses2009 More Job Losses
Annual Change Payroll JobsAnnual Change Payroll Jobs
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SD OutlookSD Outlook--Rising Unemployment RateRising Unemployment Rate
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SD OutlookSD Outlook-- Decline in Taxable Retail SalesDecline in Taxable Retail Sales
YY--OO--Y Percent Change, Fiscal Years 09 &Y Percent Change, Fiscal Years 09 & 1010
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SD OutlookSD Outlook--DisinflationDisinflation
USUS Deflation, Rate of Change in CPIDeflation, Rate of Change in CPI--UU
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USUS Construction Costs FallingConstruction Costs Falling
Change in Producer Prices by Major Construction Inputs, (2003 = Change in Producer Prices by Major Construction Inputs, (2003 = 100)100)
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SDSD New Home Pricing TrendsNew Home Pricing Trends
Single Family Townhomes/ CondominiumSingle Family Townhomes/ Condominium
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2009 2009 OutlookOutlook Key AssumptionsKey Assumptions
““Darkest Before the Dawn Forecast AssumptionsDarkest Before the Dawn Forecast Assumptions””

Deflation Except WagesDeflation Except Wages
Bundles of New MoneyBundles of New Money
Stable Marginal Tax RatesStable Marginal Tax Rates
Low Interest RatesLow Interest Rates
Economic StimulusEconomic Stimulus
SDSD--FIFO & Boost from   FIFO & Boost from   
GovGov’’tt ConstructionConstruction
USUS--No DepressionNo Depression



2009 SD Outlook Summary
“Moving Sideways then Slow Growth”

•Job Losses Turn to Growth
•U-Rate Up
•Lower Home Prices
•Reverse Wealth Effect
•Declining Retail Sales (FY09)
•Less VC Investment
•Disinflation
•Significant Risk-
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