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Residential Units Authorized
San Diego County (1990 - Present)
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Single-Family Units Authorized
San Diego County (1990 - Present)
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Multiple Family Units
San Diego County (1990 - Present)
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Job Growth

Selected Industries (2006 - 2007)

Construction

Real Estate

Credit Intermediation

Retail Trade

Manufacturing
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Employment Growth
San Diego County (1996 - 2007)
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Outlook for San Diego

¢ Recession In San Diego not likely:

— Employment decreased only 4 times In
the last 30 (3 years in the 1990s)

— Eew off the eld=line cyclical Industries

— Viliit2ary, spending Idependent: o the
PUSINESS Gy/Ccle

— leurism streng In almest: all

environments
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Job Growth
Selected Industries (2006 - 2007)

Leisure and Hospitality

Professional, Scientific, and Technical Services

Government

Health Care Services
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Job Growth
San Diego County (2006 vs. 2007)

Job growth if
real estate
related jobs
were unchanged
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Outlook for San Diego

¢ Recession, San Diego-style:
— Slewer jolb grewth (8,000 — 10,000)
— Higher unempleyment (e tep) 5%)

— SIeGWeEr econemic activity, (heme: sales,
retail sales))
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Outlook for San Diego

¢ Potential areas of concern:
— \Weak housing market
— Hilgh gas prices

— Censumer coniidence adversely: alfectead
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Outlook for San Diego

¢ Housing market will remain weak

— Continued pressure on prices
— Decline in the mid-single digits

— PHiCes miay: hettom oui i mid-2008fat the
earliest, net likely ter rnse: until 2009
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S&P/Case-Shiller Home Price Index
San Diego (1987 - Present)
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Outlook for San Diego

¢ Housing market will remain weak

— Many more fereclosures to come

— Construction te remain: at mid-1990s, llevels

145 BURNHAM - MOORES
#it% University « San Diego UNIVERSITY OF SAN DIEGO




Residential Units Authorized
San Diego County (1980 - 2007)
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National Economy

2008 Forecast:

o GDP growth = 2.0 — 2.5%
— \Weakness in the housing market
— High' ollfand gas; prices

— Geopolitical develeopments
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GDP Growth, 2000 - 2005
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National Economy

¢ Fed under pressure

— Weak housing market => rate cut
— Weak doellar => ne cult

— [Likely te hieWw: (o pressure: inran; election year and
Continue ter cut rates (50 hasis) pelnts)
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Interest Rates
Short-Term vs. Long-Term
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